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Opinion
We have audited the accompanying financial statements of Victoria County Water Utility (“The Entity”),
which comprise the operating and capital fund balance sheets as at March 31, 2024, and the
statements of operations and deficit, investment in capital assets, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Victoria County Water Utility as at March 31, 2024, and its results of operations for
the year then ended in accordance with the financial reporting standards for Nova Scotia water utilities
as outlined in Note 2.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Entity in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Basis of Accounting and Restriction on Distribution and Use

Without modifying our opinion, we draw attention to Note 2 of the financial statements, which
describes the basis of accounting. The financial statements are prepared to assist Victoria County
Water Utility comply with financial reporting standards for Nova Scotia water utilities. As a result, the
financial statements may not be suitable for another purpose. Our report is intended solely for Victoria
County Water Utility and the Nova Scotia Utility and Review Board and should be distributed to or
used by parties other than the Victoria County Water Utility or the Nova Scotia Utility and Review
Board.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to
continue as a going concern, disclosing, as applicable, matters related to a going concern and using
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the going concern basis of accounting unless management either intends to liquidate the Entity or to cease
operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our

opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Entity's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Entity's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Entity to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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Victoria County Water Utility
Operating fund balance sheet

March 31 2024 2023
Assets
Cash $ 75,564 $ 133226
Due from capital fund 317,911 -
Receivables
Rates 371,774 209,395
Other receivables 644 7.324
$ 765893 $ 349945
Liabilities and deficit
Payables and accruals $ 77,446 $ 16,348
Due to capital fund - 608,277
Payable to the Municipality of the County of Victoria 1,091,057 512,061
1,168,503 1,136,686
Deficit (402,610) (786,741)
$ 765,893 $ 349945

On behalf of the Victoria County Water Utility

See accompanying notes to the financial statements.



Victoria County Water Utility
Statement of operations and deficit

Year ended March 31 Budget 2024 2023
Operating revenues
Metered sales $ 824304 $ 993,072 $ 682,990
Public fire protection 242,448 242,448 275,829
Other revenue 11,240 47,216 34,355
1,077,992 1,282,736 993,174
Operating expenses
Pumping (page 8) 145,700 131,233 118,789
Water treatment (page 8) 308,740 261,175 287,832
Transmission and distribution (page 8) 209,380 187,335 264,839
Administrative and general (page 8) 139,080 154,457 106,636
Depreciation 239,137 135,969 111,741
1,042,037 870,169 889,837
Operating profit 35,955 412,567 103,337
Non-operating revenue
Amortization of deferred government
contributions - 19,701 10,849
Non-operating expenditures
Debt charges - 48,137 48,137
Excess of revenue over expenses $ 35,955 384,131 66,049
Deficit, beginning of year (786,741) (852,790)
Deficit, end of year $ (402,610) $ (786,741)

See accompanying notes to the financial statements.



Victoria County Water Utility
Capital fund balance sheet

March 31 ; 2024 2023

Assets
Depreciation fund $ 840,417 $ 763,853
Due from operating fund - 608,277
Due from the Province of Nova Scotia 70,000 70,000
Utility plant and equipment (page 7) 9,105,377 8,256,827
- $10,015,794 $ 9,698,957

Liabilities

Long-term debt payable $ 866,474 $ 914,612
Deferred government contributions 1,612,454 1,632,155
Due to operating fund 317,911 -
Accumulated depreciation 2,187,704 2,146,398
4,984,543 4,693,165

Equity
Investment in capital assets (page 6) 5,031,251 5,005,792
ﬁ10,015,794 § 9,698,957

On behalf of the Victoria County Water Utility

See accompanying notes to the financial statements.
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Victoria County Water Utility
Statement of investment in capital assets

Year ended March 31 2024 2023
Balance, beginning of year $ 5,005,792 $ 4,957,655
Debt repayments 48,137 48,137
Retirement of assets (22,678)

Balance, end of year $ 5.031.251 $ 5.005.792

See accompanying notes to the financial statements.



Victoria County Water Utility
Schedule of utility plant and equipment

March 31 2024 2023
Land and land rights $ 26,074 $ 26,074
Structures and improvements
Pumping and purification 570,013 516,200
Distribution reservoirs and stand pipes 4,121,772 3,661,166
Equipment
Pumping 271,212 190,804
Water treatment 274,518 274,518
Tools and work 8,590 8,590
Meters 305,889 117,339
Transmission and distribution mains 3,013,647 2,948,474
Services 421,658 421,658
Study 35,118 35,118
Hydrants 56,886 56,886
$ 9,105,377 $ 8.256.827

See accompanying notes to the financial statements.



Victoria County Water Utility
Schedule of operating expenses

Year ended March 31 Budget 2024 2023
Pumping
Operation labour $ 52,800 $ 57,276 $ 63,802
Power purchased 52,900 53,236 51,759
Maintenance of equipment 40,000 20,721 3,228
$ 145,700 $ 131,233 $ 118,789
Water treatment
Operation labour $ 74,400 $ 80,797 91,141
Chemical additives 45,500 32,319 44,568
Source water protection 4,120 - -
Maintenance of equipment 30,900 21,623 26,049
Testing and maintenance 127,180 88,818 97,691
Monitor stations 21,640 33,958 23,244
Operator training 5,000 3,660 5,139
$ 308,740 $ 261175 §$ 287,832
Transmission and distribution
Operation labour $ 71,200 $ 78,820 91,742
Maintenance of reservoirs 12,360 3,491 7,758
Maintenance of services 81,500 60,501 126,678
Maintenance of meters 6,000 4,075 6,541
Maintenance of hydrants 4,000 1,844 969
Shop/safety expenses 2,080 197 1,719
Telemetry monitoring 12,360 22,659 13,637
Transportation 19,880 15,748 15,795
$ 209380 $ 187335 $ 264839
Administrative and general
Salaries $ 68800 $ 69,815 57,944
Office 10,300 12,754 8,696
Professional fees 42,860 52,320 25,145
Regulatory 4,120 3,761 3,861
Insurance 13,000 14,543 11,909
Bad debt - 1,264 (919)
$ 139,080 $ 154457 $ 106,636

See accompanying notes to the financial statements.



Victoria County Water Utility

Notes to the financial statements
March 31, 2024

1.  Nature of operations

The Victoria County Water Utility (“the Utility”) was formed on May 1, 2009, through the
amalgamation of the Ingonish Water Utility, Dingwall Water Utility, Neil's Harbour-New Haven
Water Utility, and the Little Narrows Water Utility. This amalgamation was approved by the
Nova Scotia Utility and Review Board.

2.  Summary of significant accounting policies

Basis of presentation
These financial statements have been prepared to conform in all material respects to the
accounting principles for water utilities by the Nova Scotia Utility and Review Board.

Revenue and expense
Major revenue and expense items are recorded on an accrual basis.

Certain sources of revenue, including forfeited discounts or interest on past due rates, are
recorded on a cash basis.

Utility plant and equipment

Utility, plant and equipment and projects in progress are recorded at cost. Interest incurred
during construction on significant water capital projects is capitalized. Interest is calculated at
the prevailing prime rate for projects temporarily funded by general or water utility operations.
Funds received through capital assistance programs, cost-sharing arrangements, or loan
forgiveness are treated as deferred government contributions which are amortized at the same
rate as the related asset.

Depreciation
Depreciation of utility, plant and equipment, as recorded in the water capital fund, is calculated
on a formula prescribed by the Nova Scotia Utility and Review Board.

Taxes
The Municipality of the County of Victoria has exempted the Victoria County Water Utility from
municipal taxes.

Allowance for doubtful accounts
The Utility calculates its allowance for doubtful accounts on rates receivable as 80% of specific
inactive accounts as well as 50% of any active accounts with a balance over a year.

3. Return on rate base

For the year ended March 31, 2024 the Water Utility had a rate of return on rate base of 6.0%
(2023: 1.8%).




Victoria County Water Utility

Notes to the financial statements
March 31, 2024

4. Comparative figures

Certain of the comparative figures have been adjusted to conform with the financial statement
presentation adopted in the current year.
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